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Required information

Part30f 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6]

[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-3

3.1 8,000 units are produced and sold, what is the variable cost per unit produced and sold? (Round your answer to 2 decimal
nlacec)
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3 1 ) R

Foundational 1-3

Part3 of 15 3.1 8,000 units are produced and sold, what is the variable cost per unit produced and sold? (Round your answer to 2 decimal
-
places.)

points awarded

eBook
References Explanation
3
Direct materials $ 5.50
Direct labor 3.00
Variable manufacturing overhead 1.50
Sales commissions 1.00
Variable administrative expense 0.50
Variable cost per unit sold $11.50
i
=
= < 3 4 5 .. 15 of19
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Required information

Part4of 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6]

[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-4

4. If 12,500 units are produced and sold, what is the variable cost per unit produced and sold? (Round your answer to 2 decimal
nlacec)
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4 | ]

Foundational 1-4

Part 4 of 15 4. If 12,500 units are produced and sold, what is the variable cost per unit produced and sold? (Round your answer to 2 decimal
- places.)
5.26/5.26

points awarded

eBook
References Explanation
4
Direct materials $ 5.50
Direct labor 3.00
Variable manufacturing overhead 1.50
Sales commissions 1.00
Variable administrative expense 0.50
Variable cost per unit sold $11.50
i
=
= < 4 5 6 15 of 19
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Required information

Part5of 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6]

[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-5

5. 1f 8,000 units are produced and sold, what is the total amount of variable costs related to the units produced and sold? (Do not
round intarmediate ealeulations.)
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5 ( ) R

Foundational 1-5

Part 5 of 15 5.1 8,000 units are produced and sold, what is the total amount of variable costs related to the units produced and sold? (Do not
- round intermediate calculations.)

5.26/5.26 K coar
points awarded

eBook
References
Explanation
5
Direct materials $ 5.50
Direct labor 3.00
Variable manufacturing overhead 1.50
Sales commissions 1.00
Variable administrative expense 0.50
Variable cost per unit sold $11.50
@
- < 5 6 7 .. 15 of19
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Education|

E 5 1:12PM
H O Type here to search = 11/2/2018 E
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6 °Required information

Part 6 of 15 X
— Explanation
6
5.26/5.26
points awarded
Direct materials $ 5.50
Variable manufacturing overhead 1.50
Sales commissions 1.00
eBook Variable administrative expense 0.50
Reterences Variable cost per unit sold $11.50
T
Variable cost per unit sold (a) $ 11.50
Number of units sold (b) 12,500
Total variable costs (a) x (b) $ 143,750
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Required information

Part70f15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6]

[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-7

7.1 8,000 units are produced, what is the average fixed manufacturing cost per unit produced?
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Foundational 1-7

Part7 of 15 7.1f 8,000 units are produced, what is the average fixed manufacturing cost per unit produced?
—
5.00
5.26/5.26
points awarded
8ok Explanation
References 7
Average fixed manufacturing overhead per unit (a) $ 4.00
Number of units used to calculate fixed cost per unit (b) 10,000
Total fixed manufacturing cost (a) x (b) $ 40,000
"
Total fixed manufacturing cost (a) $ 40,000 -
aw
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; °Required information

Part7 of 15
—

5.26/5.26 Explanation
points awarded

Average fixed manufacturing overhead per unit (a) $ 4.00
eBook Number of units used to calculate fixed cost per unit (b) 10,000
references Total fixed manufacturing cost (a) x (b) $ 40,000
!
Total fixed manufacturing cost (a) $ 40,000
Number of units produced (b) 8,000
Average fixed manufacturing cost per unit produced (a) + (b) $ 5.00

-
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Required information

Part8of 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6]

[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-8

8. 112,500 units are produced, what is the average fixed manufacturing cost per unit produced? (Round your answer to 2 decimal
nlacec)
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Foundational 1-8

Part 8 of 15 8. 112,500 units are produced, what is the average fixed manufacturing cost per unit produced? (Round your answer to 2 decimal
—
places.)

points awarded

eBook
References Explanation
8.
Average fixed manufacturing overhead per unit (a) $ 4.00
Number of units used to calculate fixed cost per unit (b) 10,000
Total fixed manufacturing cost (a) x (b) $ 40,000
i
=
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CHIHW @
8 °Required information

@ https://newconnect.mheducation.com/flow/connect.html

Part 8 of 15 Explanation
—
8
5.26/5.26
points awarded
Average fixed manufacturing overhead per unit (a) $ 4.00
Number of units used to calculate fixed cost per unit (b) 10,000
eBook Total fixed manufacturing cost (a) x (b) $ 40,000
References

Total fixed manufacturing cost (a) $ 40,000
Number of units produced (b) 12,500
Average fixed manufacturing cost per unit produced (a) + (b) $ 3.20
i
=
8 9 10 15 of 19 Next >

Education|

ﬂ O Type here to search
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Required information

Part9 of 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6]

[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-9

9. 1f 8,000 units are produced, what is the total amount of fixed manufacturing cost incurred to support this level of production?

@
= < 9 10 N 15 of 19

il
Education|

: 1:14 PM
H O Type here to search = 11/2/2018 E





image21.png
[ Commuterc X | [} mywsUStur X | M Inbox-mbr X | @ iConnect-+ x [ CHIHW X M Inbox (202) X | [} Amazonsmi X | [} AmazonAss X + - X

&« C @ https://newconnect.mheducation.com/flow/connect.html QU K w.

CHIHW @ submitted 71.01/100 Total points awarded  Help  Exit

O | A

Foundational 1-9

Part 9 of 15
-

$

points awarded

9. 1f 8,000 units are produced, what is the total amount of fixed manufacturing cost incurred to support this level of production?

eBook
Explanation
References
9.
Average fixed manufacturing overhead per unit (a) $ 4.00
Number of units used to calculate fixed cost per unit (b) 10,000
Total fixed manufacturing cost (a) x (b) $ 40,000
!
=
= < 9 10 N 15 of 19
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Required information
Part 10 of 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6)

——
[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-10

10. If 12,500 units are produced, what is the total amount of fixed manufacturing cost incurred to support this level of production?
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Foundational 1-10

Part 10 of 15
-

$

points awarded

10. If 12,500 units are produced, what is the total amount of fixed manufacturing cost incurred to support this level of production?

eBook
Explanation
References
10.
Average fixed manufacturing overhead per unit (a) $ 4.00
Number of units used to calculate fixed cost per unit (b) 10,000
Total fixed manufacturing cost (a) x (b) $ 40,000
T
2
aw < 10 1M 12 .. 15 of 19
5 1:14 PM
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Required information
Part110f 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6)

——
[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-11

1. If 8,000 units are produced, what is the total amount of manufacturing overhead cost incurred to support this level of production?
What is this total amount exnressed on a ner unit hasis? (Round vour "ner unit" answer to 2 decimal blaces and other answers to the

=3
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Foundational 1-11

Part110f15 11. If 8,000 units are produced, what is the total amount of manufacturing overhead cost incurred to support this level of production?
— What is this total amount expressed on a per unit basis? (Round your "per unit" answer to 2 decimal places and other answers to the
nearest whole dollar amount.)

5.26/5.26
points awarded

Total manufacturing overhead

Manufacturing overhead per s 650 @
unit
eBook
References
Explanation
n
Avarsaa fivad manufarturing averhasd nar nnit 3\ < 200 v
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1 1 °Required information
Part 11 0f 15 Explanation
——
n
5.26/5.26
points awarded
Average fixed manufacturing overhead per unit (a) $ 4.00
Number of units used to calculate fixed cost per unit (b) 10,000
eBook Total fixed manufacturing cost (a) x (b) $40,000
References !
Variable overhead per unit (a) $ 1.50
Number of units produced (b) 3,000
Total variable overhead cost (a) x (b) $12,000
Total fixed overhead 40,000
Total manufacturing overhead cost $52,000 .
@
M 12 13 .. 15 of 19
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Part 110f 15
——
5.26/5.26
points awarded
- Variable overhead per unit (a) $ 1.50
Scored .
Number of units produced (b) 8,000
Total variable overhead cost (a) x (b) $12,000
Total fixed overhead 40,000
eBook —_—
Total manufacturing overhead cost $52,000
References : —
Total manufacturing overhead cost (a) $52,000
Number of units produced (b) 8,000
Manufacturing overhead per unit (a) + (b) $ 6.50
T
2
" 12 13 15 of 19
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Required information
Part12of 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6)

——
[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-12

12. 1f12,500 units are produced, what is the total amount of manufacturing overhead cost incurred to support this level of production?
What is this total amount exnressed on a ner unit basis? (Round vour "ner unit" answer to 2 decimal blaces and other answers to the
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12 J :

Foundational 1-12

Part12of 15 12. 1f12,500 units are produced, what is the total amount of manufacturing overhead cost incurred to support this level of production?
— What is this total amount expressed on a per unit basis? (Round your "per unit" answer to 2 decimal places and other answers to the
nearest whole dollar amount.)

5.26/5.26
points awarded

Total manufacturing overhead $ o
Scored cost 58,750

Manufacturing overhead per 5 470@
unit
eBook
References
Explanation
12,
Fixed manufacturing overhead per unit (a) $ 4.00
Number of units used to calculate fixed cost per unit (b) 10,000 .
=2}
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1 2 °Requirex‘l information

Fixed manufacturing overhead per unit (a) $ 4.00
Number of units used to calculate fixed cost per unit (b) 10,000
Part12of 15 . . 340,000
Total fixed manufacturing cost (a) x (b) 5
"
5.26/5.26
points awarded
Variable overhead per unit (a) $ 1.50
eBook Number of units produced (b) 12,500
Total variable overhead cost (a) x (b) $18,750
References Total fixed overhead 40,000
Total manufacturing overhead cost $58,750
"
Total manufacturing overhead cost (a) $58,750
Number of units produced (b) 12,500
Manufacturing overhead per unit (a) + (b) $ 4.70
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Required information
Part13 of 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6)

ca——a
[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-13

13. If the selling price is $21.50 per unit, what is the contribution margin per unit? (Do not round intermediate calculations. Round
vaur ancwer ta 2 decimal nlacec.)

@
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Foundational 1-13

Part13 of 15 13. If the selling price is $21.50 per unit, what is the contribution margin per unit? (Do not round intermediate calculations. Round
— your answer to 2 decimal places.)
5.26/5.26

00

points awarded

eBook
References

Explanation

13
Direct materials $ 5.50
Direct labor 3.00
Variable manufacturing overhead 1.50
Sales commissions 1.00
Variable administrative expense 0.50
Variable cost per unit sold $11.50

@
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1 3 °Required information

Explanation
Part13 of 15 13
o
526/5.26 Direct materials $ 5.50
points awarded Direct labor 3.00
Variable manufacturing overhead 1.50
Variable administrative expense 0.50
Variable cost per unit sold $11.50
eBook . —
References
Selling price per unit $ 21.50
Variable cost per unit sold 11.50
Contribution margin per unit $ 10.00
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Required information
Part14 of 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6)

-
[The following information applies to the questions displayed below.]

2.63/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-14

14. If 11,000 units are produced, what are the total amounts of direct and indirect manufacturing costs incurred to support this level of
oroduction? (Do not round intermediate calculations.)
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Foundational 1-14

Part 18 of 15 14. If 11,000 units are produced, what are the total amounts of direct and indirect manufacturing costs incurred to support this level of
c— production? (Do not round intermediate calculations.)
euszs [
points awarded Total direct manufacturing cost $ 93,500}
- Total indirect manufacturing cost $ 56,500
eBook
References
Explanation
14
Direct materials per unit $  5.50
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1 4 °Required information

Explanation
Part14 of 15 14
——
263/5.26

points awarded

Direct materials per unit $  5.50

Direct manufacturing cost per unit (a) $  8.50
- Number of units produced (b) 11,000
Total direct manufacturing cost (a) x (b) $ 93,500
References ;
Average fixed manufacturing overhead per unit (a) $ 4.00
Number of units used to calculate fixed cost per unit (b) 10,000
Total fixed manufacturing cost (a) x (b) $ 40,000
;
@
< Prey 14 15 of 19 Next >
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Part10f 15
.

Required information

The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6)

[The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,

5.26/5.26 its average costs per unit are as follows:

points awarded
Average

i
unit
Direct materials $5.50
Direct labor $3.00
eBook Variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
References Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-1

Required:
1. For financial accounting purposes, what is the total amount of product costs incurred to make 10,000 units? (Do not round
intermediate calculations.)
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$ 4.00
10,000

$ 40,000

eBook

References

Variable overhead per unit (a) $  1.50
Number of units produced (b) 11,000

Total variable overhead cost (a) x (b) $16,500

Total fixed overhead 40,000

Total indirect manufacturing cost $56,500
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15

Required information
Part15 of 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6)

-
[The following information applies to the questions displayed below.]

0/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-15

15. What incremental manufacturing cost will Martinez incur if it increases production from 10,000 to 10,001 units? (Round your answer
ta 2 decimal nlacec.)
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Foundational 1-15

Part15 of 15

15. What incremental manufacturing cost will Martinez incur if it increases production from 10,000 to 10,001 units? (Round your answer

to 2 decimal places.)

points awarded

eBook
References Explanation
15,
Direct materials per unit $ 5.50
Direct labor per unit 3.00
Variable manufacturing overhead per unit 1.50
Incremental cost per unit produced $10.00
"
-
R < 15 of 19

il
Education|

E 5 1:20 PM
H O Type here to search = 11/2/2018 E





image40.png
[ Commuters X | [ mywsUStu X | M Inbox-mbr X | (@ iConnect-+ x [ CHIHW X M Inbox (202) X | [} Amazonsmi X | [} AmazonAss X + - X

< C @ https://newconnect.mheducation.com/flow/connect.html QU K w.

CHIHW @ submitted 71.01/100 Total points awarded  Help  Exit

o = e

Exercise 1-11 Cost Behavior; Contribution Format Income Statement [LO1-4, LO1-6]

0/5.26 Harris Company manufactures and sells a single product. A partially completed schedule of the company’s total costs and costs per
points awarded  UNit over the relevant range of 70,000 to 110,000 units is given below:

1. Complete the schedule of the company’s total costs and costs per unit as given in the relevant tab below.
2. Assume that the company produces and sells 100,000 units during the year at a selling price of $8.36 per unit. Prepare a
eBook contribution format income statement for the year.

Hint
Complete this question by entering your answers in the tabs below.

Required 1 | Required 2

References

Complete the schedule of the company’s total costs and costs per unit as given in the relevant tab below. (Round the per unit
variable cost and fixed cost to 2 decimal places.)

Total costs:
Variable costs $ . 418,000
Fixed costs ;| ;| 320,000
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Complete this question by entering your answers in the tabs below.

0/5.26
points awarded Required 1 | Required 2
Complete the schedule of the company’s total costs and costs per unit as given in the relevant tab below. (Round the per unit

variable cost and fixed cost to 2 decimal places.)

eBook
Hint
References Total costs:
Variable costs $ 266,000 418,000
Fixed costs 320,000 320,000
Total costs $ 586,000 E $ 738,000
Cost per unit:
3.80]

Variable cost
Fixed cost 2.91
Total cost per unit Li$ 6.71
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16 of 19
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0/5.26
points awarded

Explanation
eBook 1
Hint
The company's variable cost per unit is:
References
266,000 :
s = $3.80 per unit.

70,000 units

2

Sales (100,000 units x $8.36 per unit) = $836,000

Variable expenses (100,000 units x $3.80 per unit) = $380,000
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Required:

1. Complete the schedule of the company’s total costs and costs per unit as given in the relevant tab below.
2. Assume that the company produces and sells 100,000 units during the year at a selling price of $8.36 per unit. Prepare a

0/5.26 contribution format income statement for the year.
points awarded
Complete this question by entering your answers in the tabs below.
eBook Required 1 Required 2
Hint

Assume that the company produces and sells 100,000 units during the year at a selling price of $8.36 per unit. Prepare a
References contribution format income statement for the year.

Baw [ fs e

Contribution margin ‘ 456, 00()
T — T

let operating income
< Required 1

aw <

il
Education|

: 1:21PM
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Exercise 1-15 Traditional and Contribution Format Income Statements [LO1-6]

0/5.26 The Alpine House, Inc., is a large retailer of snow skis. The company assembled the information shown below for the quarter ended
points awarded ~ March 31

Sales 903,000

$ 5

Selling price per pair of skis $ 430

Variable selling expense per pair of skis $ 26

eBook Variable administrative expense per pair of skis $ 19
Total fixed selling expense $ 150,000

Hint Total fixed administrative expense $ 130,000
Beginning merchandise inventory $ 75,000

References Ending merchandise inventory $ 100,000
Merchandise purchases $ 305,000

Required:

1. Prepare a traditional income statement for the quarter ended March 31

2. Prepare a contribution format income statement for the quarter ended March 31.
3. What was the contribution margin per unit?

Complete this question by entering your answers in the tabs below.

Required 1 | Required 2 | Required 3
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Prepare a traditional income statement for the quarter ended March 31.
eBook
Hint $ 903,000
ost of goods sold ¥ 280,000
References 'Gross margin |~ ¥ 623,000/
Selling and administrative expenses:
Selling expenses ~F's 246600
Administrative expenses - 169,900
- 416,500
let operating income - F$ 206,500
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17 Required 1 | Required 2 | Required 3

Prepare a contribution format income statement for the quarter ended March 31.

0/5.26
points awarded

ales 903,000

Variable expenses:

ook P Costofgoodssold |~ § 280,000
it Selling expenses - 96,600
in —
Administrative - 39,900
References SXpenses -
M B 416,500
ontribution margin M 486,500
Fixed expenses: .
FSeling expenses ~T 150,000
Administrative v 130.000!
expenses ~ |
- 280,000
let operating income F$ 206,500
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1 °Required information

Required:
Part10f15 1. For financial accounting purposes, what is the total amount of product costs incurred to make 10,000 units? (Do not round
« intermediate calculations.)

526/526  [ToIproUGGOS | 5 140,000]

points awarded

eBook
References .
Explanation
1
Direct materials $  5.50
Direct labor 3.00
Variable manufacturing overhead 1.50
Variable manufacturing cost per unit $ 10.00
Variable manufacturing cost per unit (a) $ 10.00
Number of units produced (b) 10,000 <
12
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17 Required 1 | Required 2 | Required 3

What was the contribution margin per unit? (Round your final answer to nearest whole dollar.)
0/5.26
Sa— T
< Roqurea2

eBook
Hint

References
Explanation
1
Cost of goods sold: ($75,000 + $305,000 — $100,000) = $280,000
Selling expenses: (($46 per unit x 2100 pairs of skis*) + $150,000) = $246,600
Administrative expenses: (($19 per unit x 2100 pairs of skis) + $130,000) = $169,900
*$903,000 sales + $430 per pairs of skis = 2100 pairs of skis

aw
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Cost of goods sold: ($75,000 + $305,000 — $100,000) = $280,000

0/5.26 Selling expenses: (($46 per unit x 2100 pairs of skis) + $150,000) = $246,600
points awarded
- Administrative expenses: (($19 per unit x 2100 pairs of skis) + $130,000) = $169,.900
Scored
*$903,000 sales + $430 per pairs of skis = 2100 pairs of skis
eBook
Hint
2
References

Cost of goods sold: ($75.000 + $305,000 — $100,000) = $280.000
Selling expenses: ($46 per unit x 2100 pairs of skis) = $96,600

Administrative expenses: ($19 per unit x 2100 pairs of skis) = $39,.900

Since 2100 pairs of skis were sold and the contribution margin totaled $486,500 for the quarter, the contribution margin per unit was $232 ($486,500
=2,100 pair of skis = $232 per pair of skis)
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Problem 1-19 Traditional and Contribution Format Income Statements [LO1-6]

0/5.26 Todrick Company is a merchandiser that reported the following information based on 1,000 units sold:

points awarded

Beginning merchandise inventory

Purchases
Ending merchandise inventory
eBook Fixed selling expense
Fixed administrative expense
References Variable selling expense

Variable administrative expense
Contribution margin
Net operating income

420,000
28,000
280,000
14,000
?

16,800
21,000
>

84,000
25,200

A A A A A

Required:

1. Prepare a contribution format income statement.
2. Prepare a traditional format income statement.

3. Calculate the selling price per unit.
4. Calculate the variable cost per unit.
5. Calculate the contribution margin per unit

x | EJ AmazonAs: x +

a * w.

71.01/100 Total points awarded  Help

Exit

o |

6. Which income statement format (traditional format or contribution format) would be more useful to managers in estimating how net
operating income will change in responses to changes in unit sales?

Complete this question by entering your answers in the tabs below.
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18

Req 1 Req 2 Req3to 5 Req 6

Prepare a contribution format income statement.
0/5.26
points awarded

Sales [~ $ 420,000
Variable expenses:
eBook ™ Cost of goods sold “F's 2904000
References Selling expense A 21,000
Administrative expense - 21,000
- 336,000
Contribution margin - F 84,000
Fixed expenses:
F Selling expense - $ 42,000
Administrative expense - 16,800
- 58,800
let operating income - F $ 25,200
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Req 1 Req 2 Req3to 5 Req 6

Prepare a traditional format income statement.
0/5.26
points awarded

Sales - $ 420,000
——
Cost of goods sold - 294,000
eBook
Gross margin - 126,000
References Selling and administrative expenses:
Selling expense T $ 63,000
Administrative expense - 37,800

- 100,800
2

Net operating income - $ 25,200

< Req1 Req3to5

aw <
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Education|
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Req 1 Req 2 Reg3to5 Req 6

3. Calculate the selling price per unit.
4. Calculate the variable cost per unit.
5. Calculate the contribution margin per unit.

0/5.26

points awarded
3. |Selling price per unit

4. | Variable cost per unit

eBook
5. |Contribution margin per unit

3 $ 84|
References
< Req2 Req6 >

Explanation

1

= 123 PM E

11/2/2018
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Req 1 Req 2 Req3to 5 Req 6
Which income statement format (traditional format or contribution format) would be more useful to managers in estimating
0/5.26 how net operating income will change in responses to changes in unit sales?
points awarded
OTradmona\ income statement
@ Contribution income statement
< Req3to5
eBook
References
Explanation
1
Cost of goods sold ($28,000 + $280,000 — $14,000) = $294.000
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Explanation

1

0/5.26
points awarded

eBook

Cost of goods sold ($28,000 + $280,000 — $14,000) = $294,000

The variable administrative expense shown above ($21,000) is computed as follows:

References

sales (a) $420,000
Contribution margin (b) $ 84,000
Total variable costs (a) - (b) $336,000
Total variable costs (a) $336,000
Cost of goods sold $294,000
Variable selling expense 21,000
Cost of goods sold plus variable selling expense (b) $315,000
Variable administrative expense (a) - (b) $ 21,000

The fixed selling expense shown above ($42,000) is computed as follows:
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1 8 The fixed selling expense shown above ($42.000) is computed as follows
0/5.26
points awarded Contribution margin (a) $ 84,000
Net operating income (b) $ 25,200
Total fixed costs (a) - (b) $ 58,800
oo Total fixed costs (a) $ 58,800
Fixed administrative expense (b) $ 16,800
References Fixed selling expense (a) - (b) $ 42,000
!
2

Cost of goods sold ($28.000 + $280,000 — $14,000) = $294.000
Selling expense ($21,000 + $42,000) = $63,000

Administrative expense ($16.800 + $21,000) = $37.800
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0/5.26 The selling price per unit is $420,000 = 1,000 units sold = $420,

points awarded

4
eBook The variable cost per unit is $336,000 = 1,000 units sold = $336.
References
5

The contribution margin per unit is $420 — $336 = $84

The contribution format is more useful because it organizes costs based on their cost behavior. The contribution format enables managers to quickly
calculate how variable costs will change in response to changes in unit sales

Next >
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1 °Requirex‘l information

Part10f15
«
Direct materials $ 5.50
526/5.26 Direct labor 3.00
points awarded Variable manufacturing overhead 1.50
Variable manufacturing cost per unit $ 10.00
e
Variable manufacturing cost per unit (a) $ 10.00
. Number of units produced (b) 10,000
Total variable manufacturing cost (a) x (b) $ 100,000
References Average fixed manufacturing overhead per unit (c) $ 4.00
Number of units produced (d) 10,000
Total fixed manufacturing cost (c) x (d) 40,000
Total product (manufacturing) cost $ 140,000

Note: The average fixed manufacturing overhead cost per unit of $4.00 is valid for only one level of activity—10,000 units produced
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Problem 1-22 Cost Terminology; Contribution Format Income Statement [LO1-2, LO1-4, LO1-6]

19

0/5.32 Miller Company’s total sales are $195,000. The company'’s direct labor cost is $23,400, which represents 30% of its total conversion
points awarded  cost and 40% of its total prime cost. Its total selling and administrative expense is $29,250 and its only variable selling and
administrative expense is a sales commission of 5% of sales. The company maintains no beginning or ending inventories and its

manufacturing overhead costs are entirely fixed costs.
Required:
eBook 1. What is the total manufacturing overhead cost?
2. What is the total direct materials cost?
References 3. What is the total manufacturing cost?

4. What is the total variable selling and administrative cost?
5. What is the total variable cost?

6. What is the total fixed cost?

7. What is the total contribution margin?

1. | Total manufacturing overhead cost $ 54,600
2. |Total direct materials cost $ 35,100
3. | Total manufacturing cost $ 113,100
4. |Total variable selling and administrative cost $ 9,750
5. |Total variable cost $ 68,250
6. |Total fixed cost $ 74,100
7. | Total contribution margin $ 126,750 v
v < 19 of 19
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cost and 40% of its total prime cost. Its total selling and administrative expense is $29,250 and its only variable selling and

administrative expense is a sales commission of 5% of sales. The company maintains no beginning or ending inventories and its
manufacturing overhead costs are entirely fixed costs.

0/5.32 Required:

points awarded 1. What is the total manufacturing overhead cost?
2. What is the total direct materials cost?

3. What is the total manufacturing cost?

4. What is the total variable selling and administrative cost?
5. What is the total variable cost?

eBook 6. What is the total fixed cost?
7. What is the total contribution margin?

References

1. | Total manufacturing overhead cost $ 54,600
2. |Total direct materials cost $ 35,100
3. | Total manufacturing cost $ 113,100
4. |Total variable selling and administrative cost $ 9,750
5. |Total variable cost $ 68,250
6. |Total fixed cost $ 74,100
7. | Total contribution margin $ 126,750
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1 9 Explanation o

1
The total manufacturing overhead cost is computed as follows

0/5.32
points awarded

$ 23,400
30%

Direct labor cost (a)
I Direct labor as a percentage of total conversion costs (b)
Total conversion cost (a) + (b) $78,000
References
Total conversion cost (a) $78,000
Direct labor cost (b) 23,400
$ 54,600

Total manufacturing overhead cost (a) - (b)

2
The total direct materials cost is computed as follows:
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The total direct materials cost is computed as follows:

0/5.32
points awarded Direct labor cost (a) $23,400
Direct labor as a percentage of total prime costs (b) 40%
Total prime cost (a) + (b) $ 58,500
eBook
References
Total prime cost $ 58,500
Direct labor cost 23,400
$35,100

Total direct materials cost (a) - (b)

The total amount of manufacturing cost is computed as follows

Direct materials cost $ 35,100
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The total amount of manufacturing cost is computed as follows

0/5.32
points awarded

Direct materials cost $ 35,100
23,400

Direct labor cost
Manufacturing overhead cost 54,600
eBook Total manufacturing cost $113,100

References

The total variable selling and administrative cost is computed as follows:

Total sales(a) $195,000
Sales commission percentage (b) 5%
Total variable selling and administrative cost (a) x (b) $ 9,750
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The total variable cost is computed as follows:
0/5.32
points awarded

Direct materials cost $ 35,100
Direct labor cost 23,400
eBook
Sales commissions 9,750
References Total variable cost $ 68,250

The total fixed cost is computed as follows:

Total selling and administrative expenses (a) $ 29,250
Sales commissions (b) $ 9,750
Total fixed selling and administrative expense (a) - (b) $ 19,500

Total fixed manufacturing overhead
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The total fixed cost is computed as follows:

0/5.32
points awarded
Total selling and administrative expenses (a) $29,250
Sales commissions (b) $ 9,750
Total fixed selling and administrative expense (a) - (b) $19,500
Total fixed manufacturing overhead 54,600
“hook Total fixed cost 74,100
References ;

The total contribution margin is calculated as follows:

sales (a) $195,000
Variable costs (b) $ 68,250
Contribution margin (a) - (b) $126,750
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Required information

Part20f 15 The Foundational 15 [LO1-1, LO1-2, LO1-3, LO1-4, LO1-5, LO1-6]

[The following information applies to the questions displayed below.]

5.26/5.26 Martinez Company's relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
points awarded its average costs per unit are as follows:
Cost Per
unit
cBook Direct materials $5.50
Direct labor $3.00
References variable manufacturing overhead $1.50
Fixed manufacturing overhead $4.00
Fixed selling expense $2.50
Fixed administrative expense $2.00
sales commissions $1.00
variable administrative expense $0.50

Foundational 1-2

2. For financial accounting purposes, what is the total amount of period costs incurred to sell 10,000 units? (Do not round intermediate
ealeulatione)

=
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2 °Requirex‘l information

2. For financial accounting purposes, what is the total amount of period costs incurred to sell 10,000 units? (Do not round intermediate

CHIHW @

Part 2 of 15
-

calculations.)

5.26/5.26
points awarded

eBook
References Explanation
2

sales commissions $  1.00
Variable administrative expense 0.50
Variable selling and administrative per unit 1.50
Variable selling and admin. per unit (a) $  1.50

10,000

Number of units sold (b)
Total variable selling and admin. expense (a) x (b)

$15,000 -
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2 °Requirex‘l information

Explanation
Part2of 15 2
-
5.26/5.26 sales commissions $ 1.0
points awarded Variable administrative expense 0.50
Variable selling and administrative per unit $  1.50
L
Variable selling and admin. per unit (a) $  1.50
oo Number of units sold (b) 10,000
Total variable selling and admin. expense (a) x (b) $15,000
References Average fixed selling and administrative
expense per unit ($2.50 fixed selling + $2.00 fixed admin.) (c) $  4.50
Number of units sold (d) 10,000
Total fixed selling and administrative expense (c) x (d) 45,000
Total period (nonmanufacturing) cost $60,000

Note: The average fixed selling and administrative expense per unit of $4.50 is valid for only one level of activity—10,000 units sold
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